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NAV outperformance not reflected in share price

BB Biotech delivered a strong Q2 performance, with NAV outperforming the
Nasdaq Biotech Index (NBI) by 3.5 percentage points in CHF. Yet the share
price discount to NAV widened from 6.9% to 12.9% despite robust
underlying execution. The discount has since tightened to ~10% by late July,
which is in line with the average 12-month discount to the NBI.
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supported by the pharmaceutical industry's urgent need to offset the loss of
exclusivity on what we estimate at c. USD 250bn of branded drug sales by 2030.
This structural patent cliff should continue to drive demand for high-quality
biotech innovation, providing a durable tailwind for sector consolidation.

Twelve new investments reflect Al-enabled research scaling

Q2 added 12 positions across oncology, immunology and rare disease. The
portfolio now has 37 listed holdings and 39 total investments, up from 30 at end-
Q1. The Al-enabled platform strengthens stock selection across a broader
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Valuation

Price performance

As of 28 July 2026, BB Biotech's share price and NAV have significantly
outperformed the Nasdaqg Biotech Index during the last 12 months. In CHF
terms, both the share price and NAV traded at index level 163 versus 145 for
the NBI, representing 18pp outperformance. In USD terms, the share price
reached index level 162 and NAV index level 160, compared with 145 for the
benchmark, corresponding to 17pp and 15pp outperformance respectively. In
Q2 alone, NAV returned 17.2% in CHF against 13.7% for the NBI, an
outperformance of 3.5pp, with management citing clinical execution across
oncology, immunology and rare disease as the primary driver.
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Trading at a discount to NAV

As of 28 July 2026, BB Biotech's share price was CHF 51.7 against NAV of CHF
57.3, representing a 9.9% discount to NAV. In USD terms, the fund traded at a
10.1% discount (share price USD 63 versus NAV USD 70). The discount
widened materially during Q2, from 6.9% at end-Q1 to 12.9% at 30 June,
reflecting Q2 market headwinds and investor rotation. However, the discount
has since tightened by roughly 3pp as of late July, driven by strong portfolio
results and recovering investor confidence, bringing the fund closer to its
historical average discount range.

Premium/discount development 12M (USD)
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Premium/discount development, 5 years (USD) Premium/discount development, 5 years (CHF)
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M&A validate sourcing quality

Three BB Biotech portfolio companies were subject to announced acquisitions
during the first half of 2026. Terns Pharmaceuticals was acquired by Merck,
Nuvalent by GSK, and Crinetics Pharmaceuticals by Vertex Pharmaceuticals.
Together, these transactions represent validation of BB Biotech's sourcing and
early positioning in differentiated innovation.

The pace of consolidation has accelerated materially. Eight BB Biotech portfolio
companies have been subject to announced acquisitions over the past six
quarters, a period the company notes accounts for close to a fifth of all
acquisitions it has participated in across more than three decades.

This activity reflects structural demand from large pharmaceutical companies,
which, we estimate, face over USD 250bn in revenue exposure to patent expiry
through 2030. External innovation has become one of the most efficient
mechanisms for pipeline extension, creating a sustained incentive for
acquisition of late-stage and commercial-stage biotechnology assets.

Recent strategic biotech transactions
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Management frames each transaction differently: the Terns acquisition as
validation of early investment in differentiated oncology innovation, Nuvalent
as evidence of the strategic value of differentiated precision oncology assets,
and Crinetics as continued demand for innovative commercial-stage
biotechnology companies. The breadth across development stages reflects the
portfolio's intentional positioning across the innovation spectrum.
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BB Biotech describes M&A as a natural consequence of investing in companies
with differentiated innovation, compelling clinical data and significant
commercial potential, rather than an investment objective in itself. Following
the Nuvalent and Crinetics announcements, the company expects capital
available for redeployment to increase further from approximately the 7% of
NAYV held in cash and other net assets at 30 June.

Portfolio activity and
performance

Significant portfolio extension in Q2

BB Biotech initiated 12 new investments during the second quarter, closing with
37 listed holdings and 39 investments in total. Management attributes the pace
of deployment to enhanced research capacity rather than any change in
investment philosophy or quality threshold, stating that the new positions
reflect an improved ability to identify, evaluate and prioritise differentiated
opportunities.

Two established commercial-stage companies - Insmed (4.1% of securities at
quarter-end) and United Therapeutics (2.8%) - strengthen the portfolio with
approved products and durable growth opportunities in rare pulmonary and
cardiovascular diseases. A second group of clinical-stage innovators, including
BridgeBio Pharma (2.5%), Hemab Therapeutics, Avalyn Pharma, CG Oncology
and Spyre Therapeutics, expand exposure to high-unmet-need areas with clear
strategic relevance for acquirers. A third wave of additions - Seaport
Therapeutics, Palvella Therapeutics, Aura Biosciences, Parabilis Medicines and
the private investment Niroda Therapeutics - broaden the portfolio across
neurology, rare disease and precision oncology. In aggregate, the 12 new
positions represented approximately 15% of securities at 30 June,
demonstrating BB Biotech's ability to deepen research coverage while
maintaining disciplined position sizing across development stages.

The S-curve as tool for sizing, risk control and timing deployed by BB Biotech
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Portfolio characteristics as of 30 June 2026:

By therapeutic area, orphan diseases represent the largest exposure at 34%,
followed by inflammation and immunology at 32% and oncology at 20%. These
three areas account for 86% of the portfolio, with infectious diseases (11%),
cardiovascular (2%) and neurological diseases (1%) making up the rest.

By modality, the portfolio is weighted toward established platforms: small
molecules at 49% and biologics at 45%, with limited exposure to RNA (5%)
and gene- and cell therapy (1%).

The most material change is in market-capitalisation exposure. Holdings above
USD 30bn now represent 40% of the portfolio, reflecting increased allocations
to Amgen (8.5% of securities), Argenx (7.9%), Vertex Pharmaceuticals
(7.8%) and Gilead Sciences (7.4%). Companies in the USD 5-30bn range
account for 29%, sub-USD 5bn holdings a further 29%, and private
investments 2%.

Management characterises the larger-cap allocation as tactical positioning in
the current market environment, consistent with its long-term strategy, and
argues that these companies enhance resilience while preserving long-term
growth potential: Vertex expanding beyond cystic fibrosis, Argenx as one of the
sector's strongest immunology growth franchises, and Gilead combining
resilient cash generation with expanding oncology and immunology platforms.

Below, we give a portfolio breakdown of BB Biotech as of 30 June 2026.

Therapeutic Area

Drug Modalities

Cardiovascular Neurological Diseses

Infectious 2%
Diseases
11%

Oncology
20%

Inflammation &
Immunology
32%

Gene- and cell therapy
RNA 1%
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Orphan
34%

Small Molecule
49%

Biologics
45%

Source: BB Biotech, SEB

Source: BB Biotech, SEB

Market Capitalisation (CHF)
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Source: BB Biotech, SEB
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Net Asset Value of BB Biotech'’s Portfolio
Main listing SIX Swiss Exchange Market cap (CHFm) 2,813
Share Price (CHF) 51.0 No. of shares 55,149,250
Net Asset Value per share (CHF) 57.3 Net Asset Value (CHFm) 3,157
Premium (%) -10.9% Dividend 2024 (CHF) 2.25
12 month avg. premium ratio -10.2% Yield (%) 4.4
5 year avg. premium ratio 2.6%
Value Per Share Share of Share of

Number of Shares ccy Price (CHFm) (CHF) GAV NAV
Amgen Inc 831,588 usb 362 246 4.5 8.5% 7.8%
Annexon Inc 4,100,016 usb 6 19 0.3 0.7% 0.6%
Argenx SE 301,000 usb 928 228 4.1 7.9% 7.2%
Aura Biosciences Inc 1,166,667 usb 7 7 0.1 0.2% 0.2%
Avalyn Pharma Inc 1,350,000 usb 33 36 0.7 1.3% 1.2%
Bridgebio Pharma Inc 1,170,130 usb 74 71 1.3 2.5% 2.3%
Celldex Therapeutics Inc 1,200,000 usb 37 36 0.7 1.3% 1.2%
CG oncology Inc 493,596 usb 71 29 0.5 1.0% 0.9%
Crinetics Pharmaceuticals Inc 2,620,000 usb 37 80 1.5 2.8% 2.5%
Damora Therapeutics Inc 1,618,846 usb 26 34 0.6 1.2% 1.1%
Disc Medicine Inc 560,000 usb 73 33 0.6 1.2% 1.1%
Enliven Therapeutics Inc 1,490,000 usb 51 62 11 2.1% 2.0%
Gilead Sciences Inc 2,093,000 usb 126 216 3.9 7.4% 6.8%
Hemab Therapeutics Holdings Inc 550,000 usb 37 17 0.3 0.6% 0.5%
Immunocore Holdings PLC 2,788,245 usbD 32 72 1.3 2.5% 2.3%
Insmed Inc 1,381,740 usb 107 120 22 4.1% 3.8%
lonis Pharmaceuticals Inc 944,577 usb 79 61 11 2.1% 1.9%
Jade Biosciences Inc 3,057,996 usb 22 56 1.0 1.9% 1.8%
Krystal Biotech Inc 76,000 usb 372 23 0.4 0.8% 0.7%
Monte Rosa Therapeutics Inc 1,190,000 usD 24 24 0.4 0.8% 0.7%
Nuvalent Inc 1,053,268 usb 124 106 1.9 3.7% 3.4%
Oruka Therapeutics Inc 1,657,190 usD 95 129 2.3 4.4% 4.1%
Palvella Therapeutics Inc 155,000 usb 153 19 0.4 0.7% 0.6%
Parabilis Medicines Inc 500,000 usb 27 11 0.2 0.4% 0.4%
Regeneron Pharmaceuticals Inc 157,000 usb 624 80 15 2.8% 2.5%
Relay Therapeutics Inc 6,184,046 usD 19 95 1.7 3.3% 3.0%
Revolution Medicines Inc 1,042,424 usb 187 160 2.9 5.5% 5.1%
Scholar Rock Holding Corp 2,445,032 usb 55 110 2.0 3.8% 3.5%
Seaport Therapeutics Inc 1,100,000 usD 22 20 0.4 0.7% 0.6%
Spyre Therapeutics Inc 227,000 usb 89 16 0.3 0.6% 0.5%
Tango Therapeutics Inc 694,182 usb 31 18 0.3 0.6% 0.6%
Ultragenyx Pharmaceutical Inc 1,982,775 usb 33 54 1.0 1.9% 1.7%
United Therapeutics Corp 182,301 usb 542 81 15 2.8% 2.6%
Vaxcyte Inc 1,967,377 usb 58 93 17 3.2% 3.0%
Vera Therapeutics Inc 1,692,906 usb 43 59 1.1 2.0% 1.9%
Vertex Pharmaceuticals Inc 557,375 usb 497 226 4.1 7.8% 7.2%
Viridian Therapeutics Inc 6,717,515 usb 18 101 1.8 3.5% 3.2%
Rivus Pharmaceuticals Unlisted usb 44 0.8 1.5% 1.4%
Niroda Therapeutics Unlisted usb 3 0.1 0.1% 0.1%
Total shares 2,898 52.5 100% 92%
Rivus Pharmaceutical - Convertible Note 5.1 0.0 0.0% 0.0%
Total unlisted convertible notes 5.1 0.0 0.0% 0.0%
Akero Therapeutics - Contingent Value Right 2,122,704 usb 0.7 11 0.0 0.0% 0.0%
Blueprint Medicines - Contingent Value Right 284,900 usb 0.5 0.1 0.0 0.0% 0.0%
Total derivative instruments 1.2 0.0 0.0% 0.0%
GAV (excl. cash) 2,904 52.7
Net cash 253 4.6 8.0%
NAV 3,157 57.3

Source: SEB, BB Biotech, Bloomberg as of 27 July 2026
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Investment considerations

Company profile

Valuation approach

Investment risks

Overview

BB Biotech’s team of industry experts has managed to outperform the Nasdaq
biotech index (NBI) over the past 10 years. The fund’s clearly-defined strategy of
investing in listed mid- and small-cap biotech companies has paid off. Investorsin the
fund have therefore historically had exposure to an industry with strong long-term
prospects for growth, while steering clear of many of the pitfalls this sector offers for
non-specialist investors

BB Biotech AG is an investment company domiciled in Schaffhausen/Switzerland and
listed on stock exchanges in Switzerland and Germany. Since 1993, the company has
invested ininnovative drug development companies that are mainly located in the US
and Western Europe. BB Biotech is one of the leading investors in this sector. BB
Biotech builds on the long-standing experience of its distinguished board of directors
and on the fundamental analysis of the experienced investment management team
of Bellevue Asset Management AG when making its investment decisions. At least
90% of its shareholdings must be in listed companies, while always holding more
than 50% of its assets in equity investments. The target portfolio of BB Biotech
generally consists of 20-35 participations.

We rely on NAV valuation to determine fair equity value for BB Biotech. Our fair value
range reflects the range between the 12-month historical NAV discount and current
NAV.

Biotech equities can be subject to sudden substantial price movements owing to
market, sector or company factors, especially clinical risks. BB Biotech invests in
foreign currencies, which means a corresponding degree of currency risk against the
reference currency. The price investors pay or receive, as with other listed shares, is
determined by supply and demand and may be at a discount or premium to the
underlying net asset value (NAV) of the company.
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About this publication

This report is a marketing communication commissioned by BB Biotech and prepared by Skandinaviska Enskilda Banken
AB (publ). It does not constitute investment research; as such, it has not been prepared in accordance with the legal
requirements to promote the independence of investment research, nor is it subject to any prohibition on dealing ahead of
the dissemination of investment research.

This statement affects your rights

This report is confidential and may not be reproduced, redistributed or republished by any recipient for any purpose or to
any person. Redistributing this report to third parties may invoke legal requirements on the person engaging in such
activities.

Producers and Recipients

SEB Research is approved and issued by Skandinaviska Enskilda Banken AB (publ) ("SEB"), a bank organized under the
laws of the Kingdom of Sweden, on behalf of itself and its affiliates for institutional investors. When SEB Research is issued
by an SEB subsidiary, the subsidiary itself is subject to this disclaimer.

Use

This material has been prepared by SEB for information purposes only. It does not constitute investment advice and is
being provided to you without regard to your investment objectives or circumstances. The document does not constitute
an invitation or solicitation of an offer to subscribe for or purchase any securities and neither this document nor anything
contained herein shall form the basis for any contract or commitment whatsoever. Opinions contained in the report
represent the authors' present opinion only and may be subject to change. In the event that the authors' opinion should
change, we shall endeavour (but do not undertake) to disseminate any such change, within the constraints of any
regulations, applicable laws, internal procedures within SEB, or other circumstances.

Good faith and limitations

All information, including statements of fact, contained in this research report have been obtained and compiled in good
faith from sources believed to be reliable. However, no representation or warranty, express or implied, is made by SEB with
respect to the completeness or accuracy of its contents, and it is not to be relied upon as authoritative and should not be
taken in substitution for the exercise of reasoned, independent judgement by you. Recipients are urged to base their
investment decisions upon such investigations as they deem necessary. To the extent permitted by applicable law, no
liability whatsoever is accepted by SEB for any direct or consequential loss arising from the use of this document or its
contents.

Distribution

This research report has been prepared by SEB or its affiliates and is being distributed by SEB offices in Stockholm,
Copenhagen, Oslo, Helsinki, Frankfurt, London, Tallinn, Vilnius and Riga. Research reports are prepared and distributed in
Lithuania by AB SEB bankas and in Estonia by AS SEB Pank in accordance with the requirements of the local laws and
Financial Supervision Authority's conduct of business rules. This document may not be distributed in the United States,
Canada, Japan or Australia or in any other jurisdiction where to do so would be unlawful. Addresses and Phone numbers
for each office can be found at the end of the report.

Corporate Research NOT TO BE DISTRIBUTED IN, OR TAKEN OR TRANSMITTED INTO, THE UNITED STATES, CANADA,
JAPAN, AUSTRALIA OR IN ANY OTHER JURISDICTION WHERE TO DO SO WOULD BE UNLAWFUL.
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The SEB Group: members, memberships and regulators

SEB is a member of, inter alia, Nasdaqg OMX Nordic, Euronext Oslo Stock Exchange, London Stock Exchange, New York
Stock Exchange (NYSE) Euronext, NGM, Spotlight, Nasdaq Baltic Stock Exchanges well as certain European MTF’s such as
CBOE. SEB is regulated by Finansinspektionen in Sweden and, for the conduct of investment services business, in (i)
Denmark by Finanstilsynet, (ii) Norway by Finanstilsynet, (iii) Finland by Finanssivalvonta, (iv) Germany by Bundesanstalt
fir Finanzdienstleistungsaufsicht, (v) the UK authorised by the Prudential Regulation Authority. Subject to regulation by
the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. Details about the extent of
our regulation by the Prudential Regulation Authority are available from us on request, (vi) Estonia by the Estonian Financial
Supervision Authority, (vii) Lithuania by the Bank of Lithuania, (viii) Latvia by the Financial and Capital Markets Commission
and Futures Commission.

SEB's research reports are prepared in accordance with the industry standards and codes of conduct applicable to financial
analysts in the countries where they are based. In Denmark, Finland, Norway and Sweden, analysts act in accordance with
the rules of ethics of each country's Society of Financial Analysts. Analysts comply with the recommendations and industry
standards of the Danish, Norwegian and the Swedish Securities Dealers Associations and with those of the Federation of
Finnish Financial Services. Analysts certified by the CFA Institute also comply with the Code of Ethics of the CFA Institute.

Prevention and avoidance of conflicts of interest

The remuneration of staff within the Research department is determined exclusively by research management and senior
management and may include discretionary awards based on the firm's total earnings, including investment banking and
markets (sales and trading businesses) income; however, no such staff receive remuneration based upon specific
investment banking or markets transactions. SEB's Compliance department monitors the production of research and the
observance of the group's procedures designed to prevent any potential conflicts of interest from affecting the content of
research; the latter are described in greater detail in the "Statement of Policies for dealing with potential conflicts of
interest surrounding our Research activities" which is available on our SEB Research website..

Your attention is also drawn to the fact that:

The current market price of the securities shown in this report is the price prevailing at the close of the business day
preceding the date of publication, save where such price was more than 5% different from the price prevailing as at the
time of publication, in which case it is the latter.

Unless explicitly stated otherwise in this report, SEB expects (but does not undertake) to issue updates to this report
following the publication of new figures or forecasts by the company covered, or upon the occurrence of other events which
could potentially have a material effect on it.

The securities discussed in this research report may not be eligible for sale in all countries, and such securities may not be
suitable for all types of investors. Offers and sales of securities discussed in this research report, and the distribution of
this report, may be made only in countries where such securities are exempt from registration or qualification or have been
so registered or qualified for offer and sale, and in accordance with applicable broker-dealer and agent/salesman
registration or licensing requirements.A copy of this report, not including the recommendation, has been provided to the
issuer prior to its dissemination to check factual statements for accuracy; as a result, some amendments have been made.

A full list of disclosures for other companies mentioned herein (in which SEB has research coverage), can be found on our
SEB Research website

Corporate Research NOT TO BE DISTRIBUTED IN, OR TAKEN OR TRANSMITTED INTO, THE UNITED STATES, CANADA,
JAPAN, AUSTRALIA OR IN ANY OTHER JURISDICTION WHERE TO DO SO WOULD BE UNLAWFUL.
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Methodology

Final consideration as to any valuations, projections and forecasts contained in this report are based on a number of
assumptions and estimates and are subject to contingencies and uncertainties, and their inclusion in this report should not
be regarded as a representation or warranty by or on behalf of the Group or any person or entity within the Group that they
or their underlying assumptions and estimates will be met or realized. Different assumptions could result in materially
different results. Past performance is not a reliable indicator of future performance. Foreign currency rates of exchange
may adversely affect the value, price or income of any security or related investment mentioned in this report. In addition,
investors in securities, such as ADRs, whose values are influenced by the currency of the underlying security, effectively
assume currency risk.

Company specific disclosures and potential conflicts of interest

A member of, or an entity associated with, SEB or its affiliates, officers, directors, employees or shareholders of such
members (a) is not, and has never been, represented on the board of directors or similar supervisory entity of BB Biotech,
(b) has from time to time bought or sold the securities issued by the company or options relating to the company, and (c)
SEB does not hold any short [ long position exceeding 0.5% of the total issued share capital of BB Biotech as of 30 Jun
2026.

The analyst(s) responsible for this research report (jointly with their closely related persons) hold(s) O sharesin BB Biotech
and do(es) not have holdings in other instruments related to the company.
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