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Q3 preview: campaign driven markets should burden Nelly's

margins

Qliro will report Q3 earnings on 22 October at 08.00 CET. Management will

host a conference call starting at 10.00 CET - see call-in details on

glirogroup.com. We attach our financial forecasts below and we reiterate our
fundamental mid-point equity value of SEK 16 per share, based on our sum-of-

the-parts valuation model.
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Valuation and mid-point SOTP & DCF summary
Valuation and mid-point S0TP & DCF summary | SEK)
DCF wvalue, mid-point (SEK) 13.50
SOTP value, mid-point (SEK) 16.00
Share price (SEK) 952
2020E EViSales at current share price (x) 0.39

Low High Mid
SOTP valuation range (SEK) 12.00 20.00 16.00
Share price difference to SOTP value (%) 25 108 66
2020E EV/Sales at valuation range 0.51 028 0.70
Disc./(Prem.) at SOTP value (%) 25 [25) ]
Source: SEB
Financial forecasts
Giro Group - consolidated intenm financial stake me nt
| $BKm) GIME  CRME GMIE Q48 G1M8 Q@M GAMOE  O4MAE 218 208 2000E  20ME
Mat 5 siss T8 807 .1} 1,038 840 T4 Lrn ECl] 32 3008 315 3%
COGs (81 (805 (480) (799 (478} {503 (408 758 (2475) (2.199) (2309) (2358
Gross profit 135 202 w5 28 182 21 188 238 75 809 87 B
S08A costs (104 [Fal. ] (183 (2% (208 (21 [154) 228 B28) (B8] 1833 [&21)
Other aperating income/cos & T [ E 1 n 2 7 12 E-] = = =
Hen-1 ecurring erms U] ] ] ] 0 ] ] ] Y] 0 ] ]
BT 159 i} 1 18 [£%] 1 1 o 521 i1} n 15
Of w hich: NFl ] [ o ] 0 ] ] o m [ ] ]
Of w hich: Qiirg Financial Services [E-] 4 "] n 2 ] L 4 {15} 12 &= 2
EBIT excl. MRk [E5] 1 1 15 £ ] 1 1 = -] i1} E] 105
EBIT excl. MR and Qiiro Fin. Serv an in 0 23 26 1 =] 19 (301 21 13 1]
Nat financial kems (] 21 L] k] (11 i 2 = (2) (18) 12 110}
Reparted pre-tax profit (=] 121 s 14 [FT] [] " 12 [1:11] 1z - -]
Mrcrity inmeests 0 ] ] ] 0 [] ] ] ] [] ] ]
Totsl taxes 4 57 (@ 8 0 a ] 3 (82} 3 3 &
Met profit [cont. operations), reported (L5 ] (12 ] k] & [EE] o R/] Fal [RE - (24) 25 &5
Net profit [cont, operaons), & jfor NRIS nel of tax | 0y e &) B iy o n Fal 133} (24 -] a5
EPS, reporied (58K 03%  (0E®  (0O0F oo4 10.304 000 [0u01) 0.14 (08} (098 oi1r 057
EPS. adj cort. oper) 0z 013 ooy 004 10.20y 000 [0.01) 0.14 (089 (08 017 057
Sales grow b (%) &4 (17TH (234 (138 (en (eH na "8 @ .8 43 31
Organic s sles grow th [ %) na na na na na na na na na na na na.
EBIT grow th { %) na na -] (544 na na -4 B3 na na na -
EBIT (. MRl | grow th (%) na LE ) na =44 AR X ] =9 B3 g e nE wrs
EBIT (. WRls and Qlira FS) growth (%) na na na [ ] na na ne [ ] na na e ]
Pre-fax profit grow th (%) n.a ne ne ]2 ) na na na a7 na na na. 2847
EPS, adj| cont. opar) grow th (%) na na nm T8 na na ne 2748 na na na. 2447
Greas mangn () 189 250 203 230 52 e BT 241 n3 29 23 e
Gross rmangin, chg, iy (el ILE 12 27 12 a3 55 24 11 12 a8 {0.1) 07
SGLA axcl MRS [ SBKm) 187 22 74 22 188 22 187 218 T80 818 a7 o
SERA S ples | @eci NRE) (%) o] a3 202 214 £ E] 4 b 1 2 F:] M7 &2 =8 243
SGEAS sl (excl NFS), chg, vy (0] 41 41 22 28 43 41 23 04 31 25 ] 3
EBIT margin (%) [LF-] 1.3 01 18 83 o 0.2 23 (1.8} 03 12 a2
BT (e NFls ) rrangin (%) (73 RE 0.1 18 L. o1 02 23 (1.4} 03 12 az
EBIT (e NFls aind Dira FS) mangin (%) LT [o.g 0.1 23 L] 01 08 19 0.8} 0.7 04 07
Fre-x mangin | %) 87 (38 07 13 ILE:] oo o1 18 28} 0.5) VL] 28
hiet orofit rargin %) (af  (inH 08 1.3 an oo 03 21 42 [0.8) oa 28
et jorof i margin, adusied %) LT (24 0.8 08 T2 oo 0.3 21 (4.1} 0.8) 0z 28
Ta rate (%) 223 147 85 111 oy 2000 20 %1 (] (100} (00 (00
Mo of shares, f. 0l avg, adj (m 1483 483 483 1483 1483 483 1483 1483 1483 1483 1483 1483

Source: SEB
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Financial forecasts - by area

Qiro Group - pro fomm a [exd Trett, Lekmer, HSNG) ol @ne QA8 O N9 @9 QAASE  QINBE WE MME  XNHE HNE
Sales ($EHm)

COONMar ketpace 8 ct ] o -] F- | 28 =7 478 1560 1,14 1123 1081

Haly Fil & s Lic] e 424 Eur] 413 123 1485 15M 1452

Qars a4 = 72 7 ™ 83 58 = 281 k] 484 22

Inier-compEny sas/dther 3 & =] o () n [ 1 =] “ il 5]
Groups akes 6 7 665 Lme (1] 724 -] 991 326 L8 3% 32s2

Sales growth (%)

CODMMar ketpiace @ (2n (19 (235 (M) 355 (7N (M3 (183 (25 5Ty as)
By 33 0 1.3 ar L a3 a7 38 a2 54 T 33

afs 328 =5 304 185 zs 20 385 D1 TR 254 0y 125

Sales growth (proforma Tretti, Le kmer, H5NG) 148 03 (rk- ] (135 w0y nn [4:5) 1% | 62 a8 a

Reporte d EENT | SBm )

COONMar ketplsce 24 (1) ] 17 ) m “ ] (30 ® 0 4

Mety 20 ] 1% 14 -] n 12 " .} '] 5 84

oS ] 14) a m 2 0 ] 4 (15 12 Fi 8

Srnratons 4] {1} 0 5] (1} ] (1) (1 ) ) (5 &
Group cost /] (™} e ] ] (2 (13 (13 (AL (37 45) 48y (48)
Group EBIT, reported (pro forma Trethi, Le kmer, HSMNG) [59) L] 1 1% (33) 1 1 z 152) (¢ ] ® 05

Reported BT margin (%)

COOMNMar ketplace 82 44 (ER1] i 40y (EL ] 18 3 n9s (L] 1] 13

Hely ] 55 a1 34 (40} 14 40 35 28 28 k1. 9
Qrs T4 =5 Qs (9.4) i a2 54 40 55 3 5T 155
Reporte d BT margin (proforma Trett, Lekmer, HSNG) (%) 82 (i) [ ] 16 [EFi] [§] 02 3 ({1-] 0.3 12 iz
NRs | 5EHm )

COONMar ketplace m ] 0 ] 0 0 ] 0 m 0 0 ]
Mely ] 1] ] o Q [ ] Q ] -] [+ ]
QoFs a ] 0 ] 0 0 ] Q L] ] 0 ]
Group com 9 o ] o o} [ 0 a Q

Total MRls [proforma Trett, Lekmer, HSNG) m ] 0 (] ] [ ] 0 m ] [ (]
Adjusted EST [ SEMm )

COOMMar ketpiace (17 (15) = 7 (] m ) ] (23 (] 0 14

Behy 20 =l 14 14 (1] 23 13 ] » B = 4
[+ L ) 0 m 2 0 5 4 (15) 12 b #

Srmnaons i 1) 4] @ (ny n 1) ] L] [} (1] &
Geoup coat (5) (=) i} 5 (2 (13 (13 i (37) 48} {48) (48)
Groupadjus e d EBIT, excl NRs 32 L] 1 16 (E]] 1 1 F: (43) [} k] 103
QFs (Ofs) EBr 5 [} ] m 2 0 -} 4 (15 12 I 8

Proforma adjusted BT (exd. NRls and OF§) 147) m ] 3 13%) 1 [ ] (30 21 3 24
A dj EBT margn (%)

COOMMar ketplace (44 44) [an o (%0} (14 (18) 33 s (11} [:L-] 13
Mely ma LE] a 14 (40 a4 40 EL 28 8 EY. s
QoFs 74) &5 Qs B4 31 az 54 40 (L1 33 57 155
A dj EBT margin (%) ma iy [ &1 15 33 [ 8] 02 i3 4 k1] 12 a2
Source: SEB

Mid-point SOTP equity valuation summary

Mid -paint SOTP i Qlire Greup

Mid -point SOTP valuation based on 2020E

| =Km) Sale s HGE Adj EBIT X20E Peer gmumﬁhadnln“ Oisc/{Prem .| (%] Multiple used (x] bmpled BV E¥/share
CDON Mariatpincs 1128 10 Onina Merkstplsces, mes EV/SEEs &0 0.8 Tz 881

hely 1,570 57 Oniing Apparel Retsil med EViSaks =0 L] ] 533

aFs" 404 ar Resurs Holding: FER 30 L 1.027 o858

Group conrmon oo B [E] L] Sw aden Consumer. red BJ/EBIT ] 125 (857 (4.87)
Group consolidated PRL 1156 k1]

Tolal growp EV 2,087 .05
Hat Sebt/ols ) sdjus ted for OFS 2015E 1273 .83
Mid -poin 50TF equity value zaro 1588
Mid-paint SOTP equity value, per share 15.88

Share price a2

Shars pf ice polental (12 S0TP (%) a5

Source: SEB
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Capitalization

Capitalization | SEKm) 2017 2018 2019E 2020 2021E

Share price (SEK) 982 982 982 982 982

MNo of shares, f. dil. {m) 1483 1493 1493 1493 1493

Market cap (SEKm) 1,43% 1,436 1,436 1,436 1,436

MNet debt/(cash) excl. OFS (SEKm) (304) (420} (273) (193} (164)

EV {SEKm) 1,132 1,016 1,163 1,243 1,272
Valuation (x)

Net sales 3,350 3,225 3,008 3,156 3,252

Adj EBIT 2 (45) (@) k] 105

EBIT margin (%) 0.3 (1.4) (0.3) 12 32

EviSales (x) 0.33 0.31 0.39 0.39 0.39

EVVEBIT (x) 1335 n.a. n.a. 316 12.1

Source: SEB

Key figures

(SEKm) 2018 201%9E 2020E 2021E
Revenues (m) 3,226 3,008 3,156 3,252
Adj. EBIT (45) (%) 39 105
PTP {(m) (84) (27) 28 5
EPS (0.91) (0.16) 017 0.57
EPS (adjusted) (0.84) (0.14) 017 057
DPS 0.00 0.00 0.00 0.00
Revenue growth (%) (20.3) (6.8) 49 31
EPS growth (%%) n.a. na. na. 2447
Operating margin (%) (1.6) (0.3) 12 32
ROCE (%) (3.6) (0.6) 3.4 8.7
Met Debt/EBITDA (x) (22.0) (4.2) (1.6) (0.9)
PER (adjusted) (11.0) (57.9) 57.1 16.6
Dividend yield {%4) 00 00 0o 00
P/BV (x) 14 15 14 13
EV/EBIT (x) (18.2) (127.3) 310 119
EV/Sales (x) 029 038 039 0.38

Source: SEB
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About this publication

This report is a marketing communication commissioned by Qliro Group and prepared by Skandinaviska
Enskilda Banken AB (publ). It does not constitute investment research; as such, it has not been
prepared in accordance with the legal requirements to promote the independence of investment
research, nor is it subject to any prohibition on dealing ahead of the dissemination of investment
research.

Company specific disclosures and potential conflicts of interest

A member of, or an entity associated with, SEB or its affiliates, officers, directors, employees or
shareholders of such members (a) is not, and has never been, represented on the board of directors or
similar supervisory entity of Qliro Group, (b) has from time to time bought or sold the securities issued
by the company or options relating to the company, and (¢) SEB does not hold any short [ long position
exceeding 0.5% of the total issued share capital of Qliro Group as of 30 Sep 2019.

The analyst(s) responsible for this research (jointly with their closely related persons) hold(s) O shares
in Qliro Group and do(es) not have holdings in other instruments related to the company.

This statement affects your rights

This report is confidential and may not be reproduced, redistributed or republished by any recipient for
any purpose or to any person. Redistributing this report to third parties may invoke legal requirements
on the person engaging in such activities.

Producers and Recipients

SEB Research is approved and issued by Skandinaviska Enskilda Banken AB (publ) ("SEB"), a bank
organized under the laws of the Kingdom of Sweden, on behalf of itself and its affiliates for institutional
investors. When SEB Research is issued by an SEB subsidiary, the subsidiary itself is subject to this
disclaimer.

Use

This material has been prepared by SEB for information purposes only. It does not constitute
investment advice and is being provided to you without regard to your investment objectives or
circumstances. The document does not constitute an invitation or solicitation of an offer to subscribe
for or purchase any securities and neither this document nor anything contained herein shall form the
basis for any contract or commitment whatsoever. Opinions contained in the report represent the
authors' present opinion only and may be subject to change. In the event that the authors' opinion
should change, we shall endeavour (but do not undertake) to disseminate any such change, within the
constraints of any regulations, applicable laws, internal procedures within SEB, or other circumstances.

Good faith and limitations

Allinformation, including statements of fact, contained in this research report have been obtained and
compiled in good faith from sources believed to be reliable. However, no representation or warranty,
express or implied, is made by SEB with respect to the completeness or accuracy of its contents, and it
is not to be relied upon as authoritative and should not be taken in substitution for the exercise of
reasoned, independent judgement by you. Recipients are urged to base their investment decisions
upon such investigations as they deem necessary. To the extent permitted by applicable law, no liability
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whatsoever is accepted by SEB for any direct or consequential loss arising from the use of this
document or its contents.

Distribution

This research report has been prepared by SEB or its affiliates and is being distributed by SEB offices in
Stockholm, Copenhagen, Oslo, Helsinki, Frankfurt, London, Tallinn, Vilnius, Riga and Hong Kong.
Research reports are prepared and distributed in Lithuania by AB SEB bankas and in Estonia by AS SEB
Pank in accordance with the requirements of the local laws and Financial Supervision Authority's
conduct of business rules. This document may not be distributed in the United States, Canada, Japan or
Australia or in any other jurisdiction where to do so would be unlawful. Addresses and Phone numbers
for each office can be found at the end of the report.

The SEB Group: members, memberships and regulators

SEB is a member of, inter alia, Nasdag OMX Nordic, Oslo Stock Exchange, the London Stock Exchange,
NYSE Euronext, SIX Swiss Exchange, Frankfurt Stock Exchange, Tallinn Stock Exchange as well as
certain European MTF's such as BATS-Chi-X, Turquoise and Burgundy. SEB is regulated by
Finansinspektionen in Sweden and, for the conduct of investment services business, in (i) Denmark by
Finanstilsynet, (ii) Norway by Finanstilsynet, (iii) Finland by Finanssivalvonta, (iv) Germany by
Bundesanstalt fur Finanzdienstleistungsaufsicht, (v) the UK by the Financial Conduct Authority and
Prudential Regulation Authority (details about the extent of our regulation by the Financial Conduct
Authority and Prudential Regulation Authority are available from us on request), (vi) Estonia by the
Estonian Financial Supervision Authority, (vii) Lithuania by the Bank of Lithuania, (viii) Latvia by the
Financial and Capital Markets Commission and (ix) Hong Kong by Securities and Futures Commission.

SEB's research reports are prepared in accordance with the industry standards and codes of conduct
applicable to financial analysts in the countries where they are based. In Denmark, Finland, Norway
and Sweden, analysts act in accordance with the rules of ethics of each country's Society of Financial
Analysts. Analysts comply with the recommendations and industry standards of the Danish, Norwegian
and the Swedish Securities Dealers Associations and with those of the Federation of Finnish Financial
Services. Analysts certified by the CFA Institute also comply with the Code of Ethics of the CFA
Institute.

Prevention and avoidance of conflicts of interest

The remuneration of staff within the Research department is determined exclusively by research
management and senior management and may include discretionary awards based on the firm's total
earnings, including investment banking and markets (sales and trading businesses) income; however,
no such staff receive remuneration based upon specific investment banking or markets transactions.
SEB's Compliance department monitors the production of research and the observance of the group's
procedures designed to prevent any potential conflicts of interest from affecting the content of
research; the latter are described in greater detail in the "Statement of Policies for dealing with
potential conflicts of interest surrounding our Research activities" which is available on our SEB
Research website.

Your attention is also drawn to the fact that:

The current market price of the securities shown in published research reports is the price prevailing at
the close of the business day preceding the date of publication, save where such price was more than
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5% different from the price prevailing as at the time of publication, in which case it is the latter.

Unless explicitly stated otherwise, SEB expects (but does not undertake) to issue updates to its
research following the publication of new figures or forecasts by the company covered, or upon the
occurrence of other events that could have a material effect oniit.

The securities discussed in SEB research may not be eligible for sale in all countries, and such securities
may not be suitable for all types of investors. Offers and sales of securities discussed in SEB research,
and the distribution of SEB research, may be made only in countries where such securities are exempt
from registration or qualification or have been so registered or qualified for offer and sale, and in
accordance with applicable broker-dealer and agent/salesman registration or licensing requirements.

A full list of disclosures for companies mentioned in SEB research in which we have research coverage
can be found on our research website

Methodology

Final consideration as to any valuations, projections and forecasts contained in this report are based on
a number of assumptions and estimates and are subject to contingencies and uncertainties, and their
inclusion in this report should not be regarded as a representation or warranty by or on behalf of the
Group or any person or entity within the Group that they or their underlying assumptions and estimates
will be met or realized. Different assumptions could result in materially different results. Past
performance is not a reliable indicator of future performance. Foreign currency rates of exchange may
adversely affect the value, price or income of any security or related investment mentioned in this
report. In addition, investors in securities, such as ADRs, whose values are influenced by the currency
of the underlying security, effectively assume currency risk.
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