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Q4/24: Divestments conclude in lower investment level

BB Biotech’s investment level decreased in Q4 (103.8% vs 115% limit), with
divestments in top holdings as well as exits in five minor portfolio companies.
BB Biotech’s is trading at a NAV discount of 11.4% versus its five-year average
premium of 9.4%.

Portfolio activity and market developments

In the fourth quarter, portfolio adjustments involved capitalising on gains from larger, established long-
term holdings, as well as divestments in five minor portfolio holdings. BB Biotech decided to exit their
positions in Crispr Therapeutics, Exelixis, Molecular Templates, Essa Pharma and Generation Biohaven,
whereas the first two delivered positive returns. Furthermore, BB Biotech engaged in several profit-
taking activities targeted its mid-to-larger holdings, including Argenx, Intra-Cellular, Vertex, Neurocrine,
Alnylam, Revolution and Agios.

BB Biotech decided to increase its stake in Scholar Rock during Q4. Scholar Rock's share price has
increased 161% LTM, and BB Biotech now own a 2.7% stake in the company, which corresponds to
3.7% of BB biotech’s NAV.

The BB Biotech share price declined 1.9% in CHF during Q4, whereas the Nasdaq Biotechnology Index
had a return of -9.1% in the same period. The Nasdaq Biotech index has slightly outperformed the BB
Biotech share price so far in 2025. YTD, the Nasdaq biotech index has increased 6.9% whereas the BB
Biotech share hasincreased 6.2%.
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BB Biotech vs NBI performance, LTM (USD)
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Portfolio company pipeline development and outlook

During Q4 there have been several clinical trial milestones for BB Biotech’s portfolio companies. BB
Biotech highlights the following, and describes their anticipated development going forward:

Scholar Rock’s apitegromab met its primary endpoint in the Phase |1l SAPPHIRE trial for
nonambulatory spinal muscular atrophy (SMA) types 2 and 3, validating investment thesis. As the first
muscle-directed therapy for SMA, apitegromab has the potential to enhance motor function beyond
existing SMN-targeting treatments and could see broad adoption as an add-on to Spinraza and Evrysdi.
With a Biologics License Application (BLA) filing expected in Q1 2025, regulatory clarity is a near-term
catalyst. Additionally, its exploration in obesity-related muscle loss (Phase || EMBRAZE trial, Q2 2025
readout) could expand its market potential beyond SMA. Scholar Rock’s TGF-B signaling platform
strengthens its M&A appeal for neuromuscular players, positioning it as a high-value strategic asset.

Argenx’s decision to advance efgartigimod SC in the Phase II/III ALKIVIA trial for idiopathic
inflammatory myopathies (11M) reinforces its leadership in FcRn-targeted therapies and confirms
expansion potential beyond myasthenia gravis (MG) and CIDP. While FcRn inhibitors are facing
increased competition from novel entrants (e.g., nipocalimab, rozanolixizumab), Argenx remains ahead
with multiple label expansions, best-in-class pharmacology, a subcutaneous formulation advantage,
and long-term physician adoption. [IM is a high-value orphan opportunity, and if successful,
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efgartigimod SC could unlock a meaningful new commercial market. This progress aligns with our
investment in companies executing well on franchise expansion and leadership in rare diseases.

Wave Life Sciences achieved a first-in-human proof-of-mechanism for RNA editing with WVE-006 in
alpha-1 antitrypsin deficiency (AATD), nearly reaching the therapeutic threshold at the lowest dose,
validating its A-to-1 RNA editing approach. With GSK set to take over registrational development, this
derisks the path to late-stage clinical trials and potential commercialization. Beyond AATD, Wave is
expanding its RNA editing pipeline, while advancing exon-skipping, ASOs, and siRNA programs in
obesity and neuromuscular diseases, reinforcing its position as a leading RNA therapeutics platform.

Essa Pharma terminated its Phase Il trial for masofaniten in metastatic castration-resistant prostate
cancer (mCRPC) after a pre-specified interim analysis showed insufficient efficacy and safety
concerns. The trial tested masofaniten in combination with enzalutamide, aiming to improve on
standard-of-care outcomes, but the results did not support further development. Given the lack of late-
stage assets and increased competition in the mCRPC space, Essa now faces strategic uncertainty and
may need to pivot or seek external partnerships. BB Biotech exited its position during the event-driven
high liquidity, mitigating further downside risk.

Incyte’s decision to pause patient enrollment in the Phase Il study of MRGPRX2 in chronic spontaneous
urticaria (CSU) due to preclinical toxicology concerns and to terminate MRGPRX4 (CP) after
disappointing Phase |l efficacy data raises questions about the strategic rationale behind its USD 750
mn acquisition of Escient Pharmaceuticals. This outcome reinforces Incyte’s suboptimal track record in
business development, as previous acquisitions have yet to deliver meaningful late-stage pipeline
additions. Furthermore, even if successful, these programs would not have meaningfully addressed
Incyte’s looming Jakafi loss-of-exclusivity (LOE) challenge, given their early-stage nature and extended
commercialization timelines. Instead, we see Incyte’s best path forward in its diseasemodifying CALR
and JAKV617F myeloproliferative neoplasm (MPN) programs, which could provide a longer-term
strategic solution to sustain its hem-onc franchise.

Revolution Medicines’ RAS(ON) inhibitors (RMC-6236, RMC-9805) are delivering the best pancreatic
cancer data ever seen. The multi-selective inhibitor (6236) already outperforms chemo in late-line
disease, with a Phase Il 2L study underway. The company is also exploring combo with chemo and a
doublet regimen with the G12D-specific inhibitor (9805) to enter frontline treatment. Beyond
pancreatic cancer, expansion into lung and colorectal cancer remains the major upside driver.

Vertex Pharmaceuticals reported Phase Il results for suzetrigine (VX-548) in lumbosacral
radiculopathy (LSR), meeting its primary endpoint with statistically significant pain reduction.
However, a high placebo response complicated data interpretation, raising uncertainty about its
differentiation in neuropathic pain. Despite this, Vertex is advancing a Phase Il trial in diabetic
peripheral neuropathy (DPN) and planning a broader registrational program that includes LSR,
signaling continued commitment to its non-opioid pain strategy. Beyond suzetrigine, Vertex is
developing a pipeline of selective sodium channel inhibitors, aiming to create a differentiated pain
portfolio. The success of this franchise will determine whether Vertex can extend its leadershipin a
new therapeutic area.

secured FDA approval for Crenessity as an adjunctive treatment for congenital adrenal hyperplasia
(CAH), reinforcing its leadership in rare endocrine disorders. With no existing FDA-approved medical
therapy for CAH, Crenessity fills a significant unmet need by offering glucocorticoid replacement
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therapy while managing androgen levels, aiming to reduce long-term steroid exposure risks. While the
primary investment thesis for Neurocrine remains centered on Ingrezza's continued growth, the
approval of Crenessity strengthens the company’s endocrine franchise and adds a durable revenue
stream. Meanwhile, Neurocrine’s psychiatry pipeline remains high risk but optional. The AMPA program
recently entered Phase Il after Takeda declined co-commercialization, increasing investment costs but
also potential upside. Muscarinic approaches, while mechanistically interesting, remain at an early
stage with historically high failure rates in CNS.

Source: BB Biotech

Currently a 11.4% discount to the share relative to net asset value

Because all but one of the companies in BB Biotech’s investment portfolio are listed, it is
straightforward to use market values and calculate the net asset value of the portfolio.

The net asset value of BB Biotech’s portfolio is CHF 2,377m or CHF 42.9 per share. Compared to its
share price of CHF 38.0, BB Biotech is trading at a 11.4% discount to the value of its underlying
portfolio.

Assessed by the historical relative ratio of BB Biotech’s share price to its NAV, the share of BB Biotech is
currently relatively cheap. For the last 12 months, the share has on average been priced below its NAV,

at an average discount of 8.4%. Looking five years back, the share has on average traded 9.4% higher

than the underlying value.
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Net asset value of BB Biotech’s portfolio

Main listing SiX Swies Exchange Market cap (CHFm) 2105

Share Price (OHF ) IR0 Mo of shares 55 400 000

Net Aeset Value pershare (CHF ) 429 Met Azmet Value (CHFm) 2377

P i ) 114&% Diviclend 2024 (CHF) 18

12 month &vg. premium ratio Ba% Wield (%) &7

5 yoar avg. premium ratio Ba%

Company Numnber of Shares cCY Price Value [CHFm)  Per Share [ CHF) Share of GAV Share of MAV
Arpenx SE 591000 usD &&7 544 &2 13%% 145%
Intra-Colivlar Thorapios Inc 2425000 UsD 1% 280 51 114% 118%
lonis Fharm asceuticals Inc 7 ESD000 usD 53 231 &2 9.3% 97%
Yertox Pharmacoutical sine &75000 UsD 480 205 - B.3% B6%
Meumcring Bioscionoes inc 1820000 Usp 116 1%0 5a 7.7% 0%
Alnylam Frarmacouticals inc 760000 usD 251 171 51 70% 7 2%
Revolution Medicnes inc & 574500 usD EF 166 30 6.7% T0%
Incyte Corp 2150000 usD 71 138 25 5.6% 8%
Agios Pharmacrutoals Inc 5515150 usp 54 107 i9 45% 45%
Scholar RockMHolding Corp 2488707 usn 9 11 14 1E% 3.7%
Biohaven Ltd 2040853 [1=] &0 73 13 30% 31%
Celidex Therepeutics Inc 3071415 usp 23 62 11 25% 246%
Maoderna Inc L&00000 usD i4 45 oe 2.0% 2.0%
Beam Therapeutics Inc 1518121 usD 33 45 i ] 18% 19%
WaVe Life Sdences Ltd 4094458 usD 11 42 iF:] 1.7% 18%
Arvinas inc 2 380,000 usD 18 ig o7 1.48% 1.7%
Edgawie Therapeutics Inc 1428929 usD 27 35 0b 1.4% 15%
Immunacere Holdings PLE L205464 ush 30 a2 o0& 13% 1.4%
Sage Therspeutics Inc b0 AP3 usD 7 29 05 12% 12%
Relay Therapeutics Inc 7.575000 usn 4 27 05 11% 11%
Macrmlenicsine 9929963 usD 3 26 o5 1D0% 11%
Black Diamond Ther speutics Inc 8517839 usD 2 17 05 0.7% 0.7%
Esperion Therapeutics Inc CR-FE L TS uUsD 2 17 o3 0.7% 0.7%
Anneaon ne 5157290 usD 3 13 o2 05% D6%
Fate Therspeutics Inc 4ABE9TTE UsD 2 7 01 05% 035%
Rivus Pharmacsutcals Undisteg UsD 35 05 14% 15%
Totalshares 2487 44,5 100% 105.8%
Maoloouler Tomplates - W arrants, 2.4 2% T69554 UsD 00 oo oo 00% 0.0%
Radus Health - Contngent Value Right BT33538 UsD [+]] 4] oo 0.0% 0.0%
Totalderivative instruments. 00 0.0 0.0% 0.0%
GAV [exd.cash) 2,447 44.5

MNet cash 20 146 I8%
HAV 2377 42.9

Source: SEB, Bloomberg

Corporate Research



Company Comment BB Biotech 21 February 2025 7

About this publication

This report is a marketing communication commissioned by BB Biotech and prepared by Skandinaviska
Enskilda Banken AB (publ). It does not constitute investment research; as such, it has not been
prepared in accordance with the legal requirements to promote the independence of investment
research, nor is it subject to any prohibition on dealing ahead of the dissemination of investment
research.

Company specific disclosures and potential conflicts of interest

A member of, or an entity associated with, SEB or its affiliates, officers, directors, employees or
shareholders of such members (a) is not, and has never been, represented on the board of directors or
similar supervisory entity of BB Biotech, (b) has from time to time bought or sold the securities issued
by the company or options relating to the company, and (¢) SEB does not hold any short [ long position
exceeding 0.5% of the total issued share capital of BB Biotech as of 31 Jan 2025.

The analyst(s) responsible for this research (jointly with their closely related persons) hold(s) O shares
in BB Biotech and do(es) not have holdings in other instruments related to the company.

This statement affects your rights

This report is confidential and may not be reproduced, redistributed or republished by any recipient for
any purpose or to any person. Redistributing this report to third parties may invoke legal requirements
on the person engaging in such activities.

Producers and Recipients

SEB Research is approved and issued by Skandinaviska Enskilda Banken AB (publ) ("SEB"), a bank
organized under the laws of the Kingdom of Sweden, on behalf of itself and its affiliates for institutional
investors. When SEB Research is issued by an SEB subsidiary, the subsidiary itself is subject to this
disclaimer.

Use

This material has been prepared by SEB for information purposes only. It does not constitute
investment advice and is being provided to you without regard to your investment objectives or
circumstances. The document does not constitute an invitation or solicitation of an offer to subscribe
for or purchase any securities and neither this document nor anything contained herein shall form the
basis for any contract or commitment whatsoever. Opinions contained in the report represent the
authors' present opinion only and may be subject to change. In the event that the authors' opinion
should change, we shall endeavour (but do not undertake) to disseminate any such change, within the
constraints of any regulations, applicable laws, internal procedures within SEB, or other circumstances.

Good faith and limitations

Allinformation, including statements of fact, contained in this research report have been obtained and
compiled in good faith from sources believed to be reliable. However, no representation or warranty,
express or implied, is made by SEB with respect to the completeness or accuracy of its contents, and it
is not to be relied upon as authoritative and should not be taken in substitution for the exercise of
reasoned, independent judgement by you. Recipients are urged to base their investment decisions
upon such investigations as they deem necessary. To the extent permitted by applicable law, no liability
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whatsoever is accepted by SEB for any direct or consequential loss arising from the use of this
document or its contents.

Distribution

This research report has been prepared by SEB or its affiliates and is being distributed by SEB offices in
Stockholm, Copenhagen, Oslo, Helsinki, Frankfurt, London, Tallinn, Vilnius, Riga and Hong Kong.
Research reports are prepared and distributed in Lithuania by AB SEB bankas and in Estonia by AS SEB
Pank in accordance with the requirements of the local laws and Financial Supervision Authority's
conduct of business rules. This document may not be distributed in the United States, Canada, Japan or
Australia or in any other jurisdiction where to do so would be unlawful. Addresses and Phone numbers
for each office can be found at the end of the report.

The SEB Group: members, memberships and regulators

SEB is a member of, inter alia, Nasdag OMX Nordic, Oslo Stock Exchange, the London Stock Exchange,
NYSE Euronext, SIX Swiss Exchange, Frankfurt Stock Exchange, Tallinn Stock Exchange as well as
certain European MTF's such as BATS-Chi-X, Turquoise and Burgundy. SEB is regulated by
Finansinspektionen in Sweden and, for the conduct of investment services business, in (i) Denmark by
Finanstilsynet, (ii) Norway by Finanstilsynet, (iii) Finland by Finanssivalvonta, (iv) Germany by
Bundesanstalt fur Finanzdienstleistungsaufsicht, (v) the UK authorised by the Prudential Regulation
Authority. Subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. Details about the extent of our regulation by the Prudential Regulation
Authority are available from us on request, (vi) Estonia by the Estonian Financial Supervision Authority,
(vii) Lithuania by the Bank of Lithuania, (viii) Latvia by the Financial and Capital Markets Commission
and (ix) Hong Kong by Securities and Futures Commission.

SEB's research reports are prepared in accordance with the industry standards and codes of conduct
applicable to financial analysts in the countries where they are based. In Denmark, Finland, Norway
and Sweden, analysts act in accordance with the rules of ethics of each country's Society of Financial
Analysts. Analysts comply with the recommendations and industry standards of the Danish, Norwegian
and the Swedish Securities Dealers Associations and with those of the Federation of Finnish Financial
Services. Analysts certified by the CFA Institute also comply with the Code of Ethics of the CFA
Institute.

Prevention and avoidance of conflicts of interest

The remuneration of staff within the Research department is determined exclusively by research
management and senior management and may include discretionary awards based on the firm's total
earnings, including investment banking and markets (sales and trading businesses) income; however,
no such staff receive remuneration based upon specific investment banking or markets transactions.
SEB's Compliance department monitors the production of research and the observance of the group's
procedures designed to prevent any potential conflicts of interest from affecting the content of
research; the latter are described in greater detail in the "Statement of Policies for dealing with
potential conflicts of interest surrounding our Research activities" which is available on our SEB
Research website.
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Your attention is also drawn to the fact that:

The current market price of the securities shown in published research reports is the price prevailing at
the close of the business day preceding the date of publication, save where such price was more than
5% different from the price prevailing as at the time of publication, in which case it is the latter.

Unless explicitly stated otherwise, SEB expects (but does not undertake) to issue updates to its
research following the publication of new figures or forecasts by the company covered, or upon the
occurrence of other events that could have a material effect oniit.

The securities discussed in SEB research may not be eligible for sale in all countries, and such securities
may not be suitable for all types of investors. Offers and sales of securities discussed in SEB research,
and the distribution of SEB research, may be made only in countries where such securities are exempt
from registration or qualification or have been so registered or qualified for offer and sale, and in
accordance with applicable broker-dealer and agent/salesman registration or licensing requirements.

A full list of disclosures for companies mentioned in SEB research in which we have research coverage
can be found on our research website

Methodology

Final consideration as to any valuations, projections and forecasts contained in this report are based on
a number of assumptions and estimates and are subject to contingencies and uncertainties, and their
inclusion in this report should not be regarded as a representation or warranty by or on behalf of the
Group or any person or entity within the Group that they or their underlying assumptions and estimates
will be met or realized. Different assumptions could result in materially different results. Past
performance is not a reliable indicator of future performance. Foreign currency rates of exchange may
adversely affect the value, price or income of any security or related investment mentioned in this
report. In addition, investors in securities, such as ADRs, whose values are influenced by the currency
of the underlying security, effectively assume currency risk.
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