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Company Comment Services Sweden 15 October 2024

Q3E: A softer market likely to weigh on sales and earnings

Ahead of PE's Q3 report (due 25 October at 07.30 CET) we cut our adjusted
EBIT excl. PPA forecasts by an average of 7% for 2024E-26E. We have mainly
revisited our sales assumptions reflecting changes to operating KPIs (FTEs,
utilisation rates, pricing) as we factor in a softer market for architectural
consultancy services also in H2 this year. We maintain our DCF-based mid-
point equity value of SEK 17. At current levels, we argue PE is valued below a
2025E EV/EBIT of 8x.

H2 2024E: savings and efficiency gains to continue to mitigate organic sales
declines
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Mid-point valuation summary

Mid-point valuation summary

Mid-point DCF value (SEK) 17.00

Share price (SEK) 11.20

2024E adj. EV/EBIT (x) 129

2024E ad). PER (x) 118

2024E DPS yield (2025 payout) 3.6

Low High  Mid-point

DCF valuation range (SEK) 14.00 20.00 17.00
Equity potential (%) 25 79 52
2024E ad). EV/EBIT at DCF range (x) 14.7 18.6 146.7
2024E DPS yield (%) 3.6 3.6 3.6
Total return potential 29 82 55
Source: SEB

PE financial targets versus SEB estimates

Finandial targets (July-21) vs. SEBE 2021 2022 2023 2024E 2025E 2026E
Sales growth incl. M&A (>15%) (13.2) (8.3) (5.0) (11.8) 26 6.8
EBIT ex PPA-margin (10%) 6.0 55 36 5.3 81 85
Net debt/EBITDA (<2.5x) 212 2.38 2.48 225 157 134
DPS payout (30-50%) 48.4 445 0.0 46.5 440 432

Source: SEB, PE
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Capitalisation forecasts

Capitalization (SEKm) 2021 2022 2023 2024E 2025E 2026E
Mo of shares (m) 246 246 246 246 246 246

Share price (SEK) 1120 1120 1120 1120 1120 1120

Market cap 275 275 275 275 275 275

Net debtf(cash), as reported 277 292 246 207 180 165

EV, as reported 552 567 521 482 455 440

Net debtf(cash)excl. IFRS16 debt 118 145 159 120 23 78

EV exd. IFRS16 debt 393 420 434 395 368 353

Source: SEB
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Sales growth bridge forecasts, y[y (pp)
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12M trailing EBIT eccl. PPA margin forecasts versus PE margin target (%)
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PE savings programme to bolster margin outlook in 2024E-25E

PE sensitivity analyses rental costs and savings (SEKm) 2020 2021 2022E 2023 2024E 2025E
Met revanue 1147 1,013 29 a8z 778 799
Ctherexternal expences (250) (213) (170) (143) (1a2) (1a1)
OthéréxtErnal & npeniss/sales () 219 210 183 18.7 182 177
Che.yly (pp) (z0) 0.9} (2.7) 0.4 0.5 {0.3)
Adj. EBIT excl. aog. items a9 409 513 31.4 414 [-DE

Proposed cost savings 202323 10 30 20

Proposed ms vings 2026 (@423 "brought forward to 20257) o]
Gross cost savings 10 30 20
Gros savingsjother external expences (%) - 12 141
Assumption: costs forsavingsigress savings (%) 185.0 o0 (+]s]
Coztz forsavings (17} 0 0
Met savings [¥)] 50 20

Source: SEB, PE
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Financial forecasts

Intesim financials

SEKm @323 @4)23 @124 Q224 @3[24E Q4[24E 2023 2024E 2025E 2026E
Netrevenue 1704 2510 2183 21048 i35 iz aaz2 7782 TR88 8331
Other sxternal expanses (321) [48.4) [37.0) (36.4) (293) {39.0) (L647) [L417) [1414) [(1541)
Personnel costs (1281) (1592} (1492) (1455) 1112) (138.4) (6288) (544.5) (5424) (375.8)
Share ofassoc oo 1] oo o0 o0 o0 oo 0.0 0.0 o0
Tetsl costs (1602)  (2075) (1852) {181.9) {1405) (177.8) (7933) (684.2) [683.8) (729.8)
NRIs (cah) (20} 31) 00 0.0 00 00 (10.3) 0.0 0.0 00
EBITDA 10.2 235 520 8.9 11.0 00 a8 ?2.0 1150 1255
Adj. EBITDA 122 26.6 32.0 28.9 11.0 200 992 92.0 115.0 1233
Depreaciation & amortization (327) (19.5) (13.8) 132) (131) (125) (92:2) [54.5) (54.5) (54.5)
EBITA 7.7 8.4 185 16.5 5.2) a7 192 40.5 653 716é
Ad). EBITA (5.7) 11.7 185 16.5 (3.2) ar 95 403 &85 Tlé
EBIT (ex acq. items) (20.5) 60 18.2 15.7 (2.0} 9.6 45 414 544 727
Ad). EBIT (ex. acq items) (4.9) 121 18.2 15.7 (2.0) 9.4 314 414 G464 72.7
Acquisitionrel ated items (28 (20 oo o0 20 20 78 (4.00 (400 (4.0)
EBIT (22.5) &0 18.2 15.7 (4.0} 74 3.3) 37.4 &0.4 &B8.7
Adj. EBIT 6.9) 101 18.2 15.7 (%.0) 74 236 37.4 &0.4 &8.7
Financial ftems 2%) (51) 2.7} 17 30) (33) 11.5) (1o7) (109} {111}
Pre-tax profit (25.3) 09 15.4 14.0 7.0) 43 (14.8) 26.8 49.5 57.6
Taxes 51 08 31} 29) 12 09) 33 (3.7} [10.5) {122)
Minorities a0 1] [+1:] o0 o0 (] oo 0.0 0.0 00
Net profit (20.2) 17 12.4 11 5.8) 34 {11.5) 21.1 391 454
Adjustments, netof tax 133 61 0z 05 07 09 200 23 23 23
Ad]. et profit (6.8) 7.8 12.6 11.6 5.1) 43 14.6 25.4 413 417
EPS, reported (0.82) 007 050 0.45 (0.24) 014 (047} 084 159 1B5
EPS, aajucted (0.28) 032 031 047 (0.21) 018 03% 083 1.08 194
Ad] EBITDA margn (36) 72 115 147 137 73 101 112 118 144 145
Ad] EBITA margin (%) (33) 51 BS 77 21) ik 33 5.2 79 B4
Ad|EBITmargin (%) (%0} ah 83 T4 2:8) 38 27 -] 7.6 81
Adj. EBIT margin (ex. acg, items ) (%) 2.9) 52 B3 T4 1.53) 48 38 53 a1 as
Grouptarpet mangin (%5) 100 100 100 0.0 0.0 100 100 10.0 i0.0 i0.0
Ad]EBITA growth (¥4) (39) (35.4) 15 2105 (44.2) {253.8) (411) 30.7 57.0 131
No of chares(m) 24556 24556 24556 24556 24556 24586 24538 24558 24556 24556
Source: SEB

Main KPI forecasts

Main KP1 sssumptions ay23 Q423 Q124 G224 G3R4E  Q424E 2023 2024E 2025E 2024E
Calendar impact (%) sy 14 (1.8} 35 15 (32) 00 0.0 0.0 L]
OtherMRIz (%) oo oo 19 00 (1] oo (008) 00 oo oo
Organic growth (%) (%2 %7} (11.5) (138) {12.5) {112) (52) (118) 26 [-1.]
Acquined growth (%) o2} o2) oo oo o0 o0 o2 0.0 o0 o0
&t revenus growth, vy (%) 59} [8.3) (112} [10.3) (111) [Laa) (300) 118) 20 o8
Mo of FTEz, EOP a0% 733 713 TO% oRs [.1.5% 733 [-1. 51 713 730
EOPFTEs, thg,qlq (18} {58} (40} (&) [14) (14} (73} 72) 34 21
No of FTES, avg 757 730 885 B4 647 &34 739 438 840 B0
AvgFTEz chg,alg (221 27) (43} (21) (173 (13) @) (101) (17} 25
Litilisation rate [3%) 703 L9 TL4 730 702 721 721 717 7432 749
Utilization rate, chg, v/y (pB) (39} (2.7} 21} 02 1) 02 (30} (0.4} 28 o7
No of billed hours 300 300 354 348 371 349 1428 141% 1409 1484
Billed hourz, chg, ¥y (3%) (&7 21} [4.4) 38 14 29 (38) (0.8) 35 10
AV price parhour [SEK) 818 8se 900 921 831 893 814 834 849 Bo4
Avgpricehour,chg, vy (%) 22 iy T4 13 25 15 (01) 24 i% i7
Netrevenue FTE avg (SEK'000) 23 38 ne 317 234 212 1182 1183 1248 1282
Netrevenus/avg FTE growen, yJy (%) (&7} (21} 10 51 &0 s (40} 18 54 27
Nt revenus growth, iy (%) 5% (8.3} (11.2) (10.3) {111) {Lé4) (30) (118) 26 o8
Adjapex, share of sales(34) 928 BES B53 883 27 895 BB8 BB.2 B5.4 B5.5
AGLEBIT margin, &xcl Seg. Rems (%) 29 52 B3 T4 @3) &8 38 5.3 81 3]
Ad] EBITmargn (ex acq.itemz ), hg, ¥y (PR) 01 (20} i1 47 15 D4 (20) 18 27 08

Source: SEB

Q3 conference call at 09.00 CET - call-in details: https:/[ir.pe.se/en/
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Valuation: We reiterate our SEK 17 mid-point equity value per share (range:
14-20)

Mid-point DCF valuation summary

DCF valuation (SEKm) Weighted average cost of capital (%)

NPV of FCF in expliat forecast period 202 Risk free interest rate 25
NPV of continuing vaue 245 Risk premium 100
Value of operation 5371 Cost of equity 125
Net debt 120 After tax cost of debt 20
Share issue/buy-back in forecast penod -

Value of associated companies - WACC 101
Value of minority shareholders' equity -

Value of marketable assefs - Assumptions

DCF value of equity 447 Nurmber of forecast years 10
DCF value per share (SEK) 17.00 EBIT margin - steady state (%) 62
Current share price (SEK) 1115  EBIT rrultiple - steady state (x) 83
DCF performance potential (%) 52 Continuing vaue (% of NPV) 4586

Source: SEB
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DCF sensitivity analyses: growth vs. margins (SEK p. sh)
Absolute change in EBITDA margin - all years

-2% 1% 0 +1% +2%

-2% 104 13.0 15.5 181 207

Abs. changein -1% 108 135 16.3 18.0 217

sales growth - 0 113 141 17.0 199 227

all years +1% 118 148 17.8 208 238

+2% 122 154 18.6 21.8 250

Source: SEB
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Consultancy peer group share price performance, -12M (%)
Sweco 69.6
Prevas ABClassB
Multiconzult
AFRY
Rejlers ABClass B
Tty ettt Sttty - Wiy ittt At -
! Projektengagemang :
Nordic Services & Construction, avg
Instalco
Green Landscaping
Lassila & Tikanoja
Bravida
Etteplan Oyj {23.5)
1
(40.0) (20.0) 0.0 200 40.0 60.0 80.0
Source: SEB, FactSet
Peer group valuation
cey Share Mktcap EV/Sales (x) EV/EBIT (x)
Services & Construction RiC price price (EURm)  2024E 2025E  2026E  2024E  2025E 2026E
Mordic Services & Construction
AFRY AFBST SEK 180.70 1802 [+ L] oes oe1 128 111 L Y]
Bravida BRANST SEK 7200 1,558 059 D54 o.50 113 0 78
Etteplan Oyj ETTEFI EUR 1105 280 114 087 [+R-% 147 145 122
Groen Landscaping GREEMZT ZEK Te40 a1 100 orL 0.84 150 1z% 118
Instalco instalst SEK 3840 aa7 1R 050 083 165 143 123
Lassis E Tikanoga LATLIVHE EUR 8B4 338 [ F.7. ] 05835 0.60 127 108 7
MuiltEnansult MULTLOL NOE 18300 &52 114 lo8 1o 118 109 102
Preves AB QassB PREV.BZE ZEK 12820 139 105 R oay L 100 20
Rejors AB QassB REJLBZE SEK 14500 247 083 Da% [+R -2 124 125 113
Swea SWEMST SEK 17280 5,529 218 204 19 252 218 197
Mordic Services & Construction, avg 1.05 a.98 a9z 140 128 113
Mordic Services & Construction, med osa o.s0 084 127 118 107
Projektengsgemang PEMGDL.ST SEK 11.15 24 0.62 0.57 0.51 12.8 7.5 [-%]
Discount {premium ) to Services peers, avg (%op) 415 422 458 a3 412 438
Discount fpremium ) taServioes peers, med | Ysipp) 372 371 e {08} 362 405

Source: SEB, FactSet
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Estimate Revisions

(SEKm) 2024E 2025E 2026E
Revenues

Old 801 836 882
New 778 799 853
Change (%) (3) (4) (3)
Adj. EBIT

Ooud 45 62 72
New 37 60 69
Change (%) (16) (3) (4)
Adj. EPS

Old 1.19 1.75 2.06
New 0.95 1.68 1.94
Change (%) (20) (4) (6)
Source: SEB

Key figures

(SEKm) 2023 2024E 2025E 2026E
Revenues (m) 882 778 799 853
Adj. EBIT 24 37 60 69
PTP (m) (15) 27 50 58
EPS (0.47) 0.86 1.59 1.85
EPS (adjusted) 0.59 0.95 1.68 1.94
DPS 0.00 0.40 0.70 0.80
Revenue growth (%) (5.0) (11.8) 2.6 6.8
EPS growth (%) (53.9) 60.4 n.a. n.a.
Operating margin (%) (0.4) 4.8 7.6 8.1
Adj. EBIT margin (%) 2.7 4.8 7.6 8.1
ROCE (%) 2.8 4.6 7.5 8.6
Net Debt/EBITDA (x) 2.5 2.2 1.6 1.3
PER (adjusted) 15.4 11.7 6.6 5.7
Dividend yield (%) 0.0 3.6 6.3 7.2
Free Cash Flow Yield (%) 2.2 15.8 14.8 13.3
P/BV (x) 0.4 0.5 0.4 0.4
EV/EBIT (x) 20.0 12.8 7.5 6.4
EV/Sales (x) 0.53 0.62 0.57 0.51

Source: SEB
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About this publication

This report is a marketing communication prepared by Skandinaviska Enskilda Banken AB (publ). It
does not constitute investment research; as such, it has not been prepared in accordance with the legal
requirements to promote the independence of investment research, nor is it subject to any prohibition
on dealing ahead of the dissemination of investment research.

Company specific disclosures and potential conflicts of interest

A member of, or an entity associated with, SEB or its affiliates, officers, directors, employees or
shareholders of such members (a) is not, and has never been, represented on the board of directors or
similar supervisory entity of Projektengagemang, (b) has from time to time bought or sold the
securities issued by the company or options relating to the company, and (c) SEB does not hold any
short [ long position exceeding 0.5% of the total issued share capital of Projektengagemang as of 30
Sep 2024.

The analyst(s) responsible for this research (jointly with their closely related persons) hold(s) O shares
in Projektengagemang and do(es) not have holdings in other instruments related to the company.

This statement affects your rights

This report is confidential and may not be reproduced, redistributed or republished by any recipient for
any purpose or to any person. Redistributing this report to third parties may invoke legal requirements
on the person engaging in such activities.

Producers and Recipients

SEB Research is approved and issued by Skandinaviska Enskilda Banken AB (publ) ("SEB"), a bank
organized under the laws of the Kingdom of Sweden, on behalf of itself and its affiliates for institutional
investors. When SEB Research is issued by an SEB subsidiary, the subsidiary itself is subject to this
disclaimer.

Use

This material has been prepared by SEB for information purposes only. It does not constitute
investment advice and is being provided to you without regard to your investment objectives or
circumstances. The document does not constitute an invitation or solicitation of an offer to subscribe
for or purchase any securities and neither this document nor anything contained herein shall form the
basis for any contract or commitment whatsoever. Opinions contained in the report represent the
authors' present opinion only and may be subject to change. In the event that the authors' opinion
should change, we shall endeavour (but do not undertake) to disseminate any such change, within the
constraints of any regulations, applicable laws, internal procedures within SEB, or other circumstances.

Good faith and limitations

Allinformation, including statements of fact, contained in this research report have been obtained and
compiled in good faith from sources believed to be reliable. However, no representation or warranty,
express or implied, is made by SEB with respect to the completeness or accuracy of its contents, and it
is not to be relied upon as authoritative and should not be taken in substitution for the exercise of
reasoned, independent judgement by you. Recipients are urged to base their investment decisions
upon such investigations as they deem necessary. To the extent permitted by applicable law, no liability
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whatsoever is accepted by SEB for any direct or consequential loss arising from the use of this
document or its contents.

Distribution

This research report has been prepared by SEB or its affiliates and is being distributed by SEB offices in
Stockholm, Copenhagen, Oslo, Helsinki, Frankfurt, London, Tallinn, Vilnius, Riga and Hong Kong.
Research reports are prepared and distributed in Lithuania by AB SEB bankas and in Estonia by AS SEB
Pank in accordance with the requirements of the local laws and Financial Supervision Authority's
conduct of business rules. This document may not be distributed in the United States, Canada, Japan or
Australia or in any other jurisdiction where to do so would be unlawful. Addresses and Phone numbers
for each office can be found at the end of the report.

The SEB Group: members, memberships and regulators

SEB is a member of, inter alia, Nasdag OMX Nordic, Oslo Stock Exchange, the London Stock Exchange,
NYSE Euronext, SIX Swiss Exchange, Frankfurt Stock Exchange, Tallinn Stock Exchange as well as
certain European MTF's such as BATS-Chi-X, Turquoise and Burgundy. SEB is regulated by
Finansinspektionen in Sweden and, for the conduct of investment services business, in (i) Denmark by
Finanstilsynet, (ii) Norway by Finanstilsynet, (iii) Finland by Finanssivalvonta, (iv) Germany by
Bundesanstalt fur Finanzdienstleistungsaufsicht, (v) the UK authorised by the Prudential Regulation
Authority. Subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. Details about the extent of our regulation by the Prudential Regulation
Authority are available from us on request, (vi) Estonia by the Estonian Financial Supervision Authority,
(vii) Lithuania by the Bank of Lithuania, (viii) Latvia by the Financial and Capital Markets Commission
and (ix) Hong Kong by Securities and Futures Commission.

SEB's research reports are prepared in accordance with the industry standards and codes of conduct
applicable to financial analysts in the countries where they are based. In Denmark, Finland, Norway
and Sweden, analysts act in accordance with the rules of ethics of each country's Society of Financial
Analysts. Analysts comply with the recommendations and industry standards of the Danish, Norwegian
and the Swedish Securities Dealers Associations and with those of the Federation of Finnish Financial
Services. Analysts certified by the CFA Institute also comply with the Code of Ethics of the CFA
Institute.

Prevention and avoidance of conflicts of interest

The remuneration of staff within the Research department is determined exclusively by research
management and senior management and may include discretionary awards based on the firm's total
earnings, including investment banking and markets (sales and trading businesses) income; however,
no such staff receive remuneration based upon specific investment banking or markets transactions.
SEB's Compliance department monitors the production of research and the observance of the group's
procedures designed to prevent any potential conflicts of interest from affecting the content of
research; the latter are described in greater detail in the "Statement of Policies for dealing with
potential conflicts of interest surrounding our Research activities" which is available on our SEB
Research website.
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Your attention is also drawn to the fact that:

The current market price of the securities shown in published research reports is the price prevailing at
the close of the business day preceding the date of publication, save where such price was more than
5% different from the price prevailing as at the time of publication, in which case it is the latter.

Unless explicitly stated otherwise, SEB expects (but does not undertake) to issue updates to its
research following the publication of new figures or forecasts by the company covered, or upon the
occurrence of other events that could have a material effect oniit.

The securities discussed in SEB research may not be eligible for sale in all countries, and such securities
may not be suitable for all types of investors. Offers and sales of securities discussed in SEB research,
and the distribution of SEB research, may be made only in countries where such securities are exempt
from registration or qualification or have been so registered or qualified for offer and sale, and in
accordance with applicable broker-dealer and agent/salesman registration or licensing requirements.

A full list of disclosures for companies mentioned in SEB research in which we have research coverage
can be found on our research website

Methodology

Final consideration as to any valuations, projections and forecasts contained in this report are based on
a number of assumptions and estimates and are subject to contingencies and uncertainties, and their
inclusion in this report should not be regarded as a representation or warranty by or on behalf of the
Group or any person or entity within the Group that they or their underlying assumptions and estimates
will be met or realized. Different assumptions could result in materially different results. Past
performance is not a reliable indicator of future performance. Foreign currency rates of exchange may
adversely affect the value, price or income of any security or related investment mentioned in this
report. In addition, investors in securities, such as ADRs, whose values are influenced by the currency
of the underlying security, effectively assume currency risk.
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