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Company Comment Investment/Holding 06 June 2023

Historical premium to NAV no longer present

BB Biotech's shares, which historically have traded at a double-digit premium
relative to the net asset value of its underlying investment portfolio, now is
priced in line with its NAV. When this has happened in the past, the premium
has quickly rebounded.

NAV and share price at comparable levels

Because all but one of the companies in BB Biotech’s investment portfolio are listed, itis
straightforward to use market values and calculate the net asset value of the portfolio. We have valued
the one private position (Rivus Pharmaceuticals) by its book value, although we note its insignificance
for the overall valuation due to the negligible weighting on total NAV (<1%).

We also note that our valuation is based on the number of shares held as of 31 March 2023, as BB
Biotech releases the updated portfolio on a quarterly basis. We must therefore assume that no changes
to the portfolio have been made since. Prices are as of 5 June 2023.
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Net Asset Value of BB Biotech's portfolio

Main listing SIX Swiss Exchange Market cap (CHFm) 2341

Share Price (CHF) £2 Mo. of shares 55400000

Met AssetValue per share (CHF) 42 Net Azzet Value (CHFm 2343

Premium [36) 0.1% Dividend 2022 (CHF) 285

12 menth avg. premium ratio 14.3% Yield (%) 6.7

5 year avg. premium rato 14.8%

Company Mumber of Shares CcCyY Price  Value (CHFm) 'erShare (CHF) Shareof GAV Shareof NAY
lons Pharmaceuticals Inc S 430000 uso 34 308 58 11 9% 13.0%
Argenx SE 872000 usD 373 204 53 115% 12 5%
Meurocrine Bioscences Inc 2590000 uso 101 237 43 2.2% 10.1%
Vertex Pharmaceuticals Inc 203000 uso 315 257 &6 10.0% 11 0%
Alnylam Pharmacsuticals Inc B55000 uso 200 155 28 &.0% 5.6%
Incyte Corp 2800000 usD 72 183 33 T1% 7.8%
Moderna Inc 1475000 usD 154 205 37 8.0% 8.7%
Intra-Cellular Therapiez Inc 3215000 uso =T 157 28 &5.1% 5.7%
Sage Therapeutics Inc 3080000 usoD 42 117 21 4 6% 5.0%
Agios Pharmaceuticals Inc 4000000 usD 23 B3 15 32% 3.5%
Arvinas Inc 2120000 ush 27 52 o9 2.0% 2.2%
Relay Therapeutics Inc 4100000 usp 14 &1 11 2.4% 2.6%
REVOLUTION Medicines Inc 4 475000 usD 22 92 17 3.6% 3.9%
Fate Therapeutics Inc LB3RTTY uso ] 25 05 1.0% 11%
CRISPR Therapsutics AG 880,000 ush 45 36 D& 14% 1.5%
Celldex Therapeutics Ine 1300000 uso 36 5Q 11 2.3% 2.5%
ExelixisInc 2400000 usD 19 i 0& 1.8% 1 9%
Ezperion Therapeutics Inc 4194064 usnD 2 & 01 0.2% 0.3%
Beam Therapeutics Inc &93121 usD 31 19 03 0.7% 0.8%
Mersana Therapeutics Inc 4189719 usD & 15 03 0.6% 0.7%
MacroGenicz Inc 9579943 uso 7 &2 11 2.4% 2.7%
Generation Bio Co 3408280 uso & 14 03 0.5% 0.4%
WaVe Life Sciences Ltd LAQLLER usD 4 18 03 0.7% 0.8%
Schaolar Rock Holding Corp 2132725 uso a8 15 03 0.4% 0.7%
Ezza Pharma Inc 7B7O583 uso 3 21 0.4 0.B% 0.9%
Molecular Templates Inc 11192003 uso L1} & 01 0.1% 0.2%
Black Diamond Therapeutics Inc 5377839 uso 2 Q 02 0.4% 0.4%
Rivus Pharmaceuticals Unleted uso 14 03 0.6% 0.7%
Totalshares 2564 463 100% 109.4%
Radius Health- Contingent Value Right B733538 usD 0.0 0.0 00 0.0% 0.0%
Totalderivative instruments 0.0 0.0 0.0% 0.0%
GAV (excl cazh) 2564 46.3

Met cash 220 4.0 -PAY
NAY 2,343 42.3

Source: SEB, Bloomberg, BB Biotech

As of market close on 5 June 2023, the NAV of BB Biotech’s portfolio was CHF 2,343m or CHF 42.3
per share. With a current share price of CHF 42.25, this means that BB Biotech is trading at a similar
level to its NAV. Since the beginning of Q2, the NAV has fluctuated around a somewhat constant level.
Meanwhile, the share price of BB Biotech has been going downwards, significantly underperforming

relative to its benchmark, the Nasdaq Biotech Index (-19% vs. -1%). This has together led a complete

erosion of the premium at which the share of BB Biotech trades relative to its underlying portfolio
value. The average premium for the current year to date is 16%, and the five-year average is 15%.
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Premium development, YTD (CHF)
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Upside potential

As noted, all but one of BB Biotech’s holding companies are listed, meaning that those are followed
companies. Valuing BB Biotech’s investment portfolio based on consensus target prices implies a
significant potential upside to the NAV. The NAV per share of BB Biotech’s portfolio implied by current
consensus target prices is 67, which compared to the current NAV of 42 implies 59% upside.
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Title

Company name Position (#shares)  Price Value of holding # analysts Cons. TP Value using cons. % upside /downside
lanis Pharmaceuticals Inc 9,430,000 35.7 304.8 23 47 400,58 31.5%
Argeny SE £72,000 3726 293.8 22 459 362.0 B.5%
Meurocrine Biosciences Inc 2,590,000 101.2 237.1 28 125 2928 B.5%
Vertex Pharmaceuticals Inc 903,000 315.1 257.3 33 330 310.3 20.6%
Alrmylam Pharmaceuticals Inc 855,000 200.3 154.9 28 %0 1833 24 8%
Ingyte Corp 2,800,000 72.3 183.0 22 82 207.7 13.5%
Modema Inc 1,475,000 153.6 204.9 22 200 266.8 30.2%
Intra-Cellular Therapies Inc 3,215,000 542 157.4 14 740 2152 36.7%
Sage Therapeutics Inc 3,080,000 42.0 1169 21 0.5 1685 44.2%
Agios Pharmaceuticals Inc 4,000,000 23.0 231 9 40.0 1447 74.1%
Arvinas |nc 2,120,000 27.3 52.4 22 72 1380 163.5%
Relay Therapeutics Inc 4, 100,000 16.5 61.1 13 29.0 107.5 76.1%
REVOLUTION Medicines Inc 4,675,000 21.7 91.6 10 32.0 1353 47.7%
Fate Therapeutics Inc 4,838,779 87 249 23 75 P8 3N.6%
CRISPR Therapeutics AG 880,000 45.2 36.0 31 71 56.5 57.0%
Celldex Therapeutics Inc 1,800,000 36.0 58.6 3 67.5 109.9 87.6%
Exelixis Inc 2,600,000 19.4 45.6 17 25 8.8 28.8%
Esperion Therapeuticsinc 4,194,064 16 6.0 10 10,0 379 528.9%
Beam Therapeutics Inc 883,121 0.6 19.2 18 66 41.4 115.5%
Mersana Therapeutics Inc 4,189,719 41 15.6 8 15.0 56.8 26508
MacroGenics Inc 9,579,963 7.2 62.1 11 12.0 104.0 67.4%
Generation Bio Co 3,608,280 43 14.0 8 11.0 3’9 155. 8%
WaVe Life Sdences Ltd 4,494 458 43 17.6 7 5.0 203 15.5%
Scholar Rock Holding Corp 2,132,725 80 154 8 24.0 46.3 200. 0%
Essa Pharma Inc 7.879,583 3.0 21.2 4 16.0 1140 438 %
Molecular Templates Inc 11,192,008 04 i8 3 25 x3 558 1%
Black Diamond Therapeutics Inc 5377839 19 9.2 3 3.0 14.6 58.7%
Rivus Pharmaceuticals 16.2 16.2 n.a
NAV 2,343 3,714

MAV per share 423 67.0

Source: SEB, Bloomberg, BB Biotech

We do, however, note that many of the investment companies are small-to-medium sized biotech
companies, meaning that also relatively few analysts are providing recommendations on the stocks.
Assuming that the target price of the companies with less than 15 followed analysts is the same as the
current share price, reduces the implied NAV to 57 and the potential upside to 35%. This valuation
method is therefore quite sensitive and should only be viewed as an indication that analysts of the
individual investment companies see an upside to their current price. This immediately implies an
upside to the NAV of BB Biotech's portfolio, with further implies an upside to the share of BB Biotech,
even if it as a minimum is expected to trade in line with its NAV.

In the past five years, the share price relative to the NAV has dipped to today's level a couple of times,
though it every time quickly rebounded to a high single-digit or double-digit premium.
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About this publication

This report is a marketing communication commissioned by BB Biotech and prepared by Skandinaviska
Enskilda Banken AB (publ). It does not constitute investment research; as such, it has not been
prepared in accordance with the legal requirements to promote the independence of investment
research, nor is it subject to any prohibition on dealing ahead of the dissemination of investment
research.

Company specific disclosures and potential conflicts of interest

A member of, or an entity associated with, SEB or its affiliates, officers, directors, employees or
shareholders of such members (a) is not, and has never been, represented on the board of directors or
similar supervisory entity of BB Biotech, (b) has from time to time bought or sold the securities issued
by the company or options relating to the company, and (¢) SEB does not hold any short [ long position
exceeding 0.5% of the total issued share capital of BB Biotech as of 31 May 2023.

The analyst(s) responsible for this research (jointly with their closely related persons) hold(s) O shares
in BB Biotech and do(es) not have holdings in other instruments related to the company.

This statement affects your rights

This report is confidential and may not be reproduced, redistributed or republished by any recipient for
any purpose or to any person. Redistributing this report to third parties may invoke legal requirements
on the person engaging in such activities.

Producers and Recipients

SEB Research is approved and issued by Skandinaviska Enskilda Banken AB (publ) ("SEB"), a bank
organized under the laws of the Kingdom of Sweden, on behalf of itself and its affiliates for institutional
investors. When SEB Research is issued by an SEB subsidiary, the subsidiary itself is subject to this
disclaimer.

Use

This material has been prepared by SEB for information purposes only. It does not constitute
investment advice and is being provided to you without regard to your investment objectives or
circumstances. The document does not constitute an invitation or solicitation of an offer to subscribe
for or purchase any securities and neither this document nor anything contained herein shall form the
basis for any contract or commitment whatsoever. Opinions contained in the report represent the
authors' present opinion only and may be subject to change. In the event that the authors' opinion
should change, we shall endeavour (but do not undertake) to disseminate any such change, within the
constraints of any regulations, applicable laws, internal procedures within SEB, or other circumstances.

Good faith and limitations

Allinformation, including statements of fact, contained in this research report have been obtained and
compiled in good faith from sources believed to be reliable. However, no representation or warranty,
express or implied, is made by SEB with respect to the completeness or accuracy of its contents, and it
is not to be relied upon as authoritative and should not be taken in substitution for the exercise of
reasoned, independent judgement by you. Recipients are urged to base their investment decisions
upon such investigations as they deem necessary. To the extent permitted by applicable law, no liability

Corporate Research



Company Comment BB Biotech 06 June 2023 7

whatsoever is accepted by SEB for any direct or consequential loss arising from the use of this
document or its contents.

Distribution

This research report has been prepared by SEB or its affiliates and is being distributed by SEB offices in
Stockholm, Copenhagen, Oslo, Helsinki, Frankfurt, London, Tallinn, Vilnius, Riga and Hong Kong.
Research reports are prepared and distributed in Lithuania by AB SEB bankas and in Estonia by AS SEB
Pank in accordance with the requirements of the local laws and Financial Supervision Authority's
conduct of business rules. This document may not be distributed in the United States, Canada, Japan or
Australia or in any other jurisdiction where to do so would be unlawful. Addresses and Phone numbers
for each office can be found at the end of the report.

The SEB Group: members, memberships and regulators

SEB is a member of, inter alia, Nasdag OMX Nordic, Oslo Stock Exchange, the London Stock Exchange,
NYSE Euronext, SIX Swiss Exchange, Frankfurt Stock Exchange, Tallinn Stock Exchange as well as
certain European MTF's such as BATS-Chi-X, Turquoise and Burgundy. SEB is regulated by
Finansinspektionen in Sweden and, for the conduct of investment services business, in (i) Denmark by
Finanstilsynet, (ii) Norway by Finanstilsynet, (iii) Finland by Finanssivalvonta, (iv) Germany by
Bundesanstalt fur Finanzdienstleistungsaufsicht, (v) the UK by the Financial Conduct Authority and
Prudential Regulation Authority (details about the extent of our regulation by the Financial Conduct
Authority and Prudential Regulation Authority are available from us on request), (vi) Estonia by the
Estonian Financial Supervision Authority, (vii) Lithuania by the Bank of Lithuania, (viii) Latvia by the
Financial and Capital Markets Commission and (ix) Hong Kong by Securities and Futures Commission.

SEB's research reports are prepared in accordance with the industry standards and codes of conduct
applicable to financial analysts in the countries where they are based. In Denmark, Finland, Norway
and Sweden, analysts act in accordance with the rules of ethics of each country's Society of Financial
Analysts. Analysts comply with the recommendations and industry standards of the Danish, Norwegian
and the Swedish Securities Dealers Associations and with those of the Federation of Finnish Financial
Services. Analysts certified by the CFA Institute also comply with the Code of Ethics of the CFA
Institute.

Prevention and avoidance of conflicts of interest

The remuneration of staff within the Research department is determined exclusively by research
management and senior management and may include discretionary awards based on the firm's total
earnings, including investment banking and markets (sales and trading businesses) income; however,
no such staff receive remuneration based upon specific investment banking or markets transactions.
SEB's Compliance department monitors the production of research and the observance of the group's
procedures designed to prevent any potential conflicts of interest from affecting the content of
research; the latter are described in greater detail in the "Statement of Policies for dealing with
potential conflicts of interest surrounding our Research activities" which is available on our SEB
Research website.

Your attention is also drawn to the fact that:

The current market price of the securities shown in published research reports is the price prevailing at
the close of the business day preceding the date of publication, save where such price was more than
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5% different from the price prevailing as at the time of publication, in which case it is the latter.

Unless explicitly stated otherwise, SEB expects (but does not undertake) to issue updates to its
research following the publication of new figures or forecasts by the company covered, or upon the
occurrence of other events that could have a material effect oniit.

The securities discussed in SEB research may not be eligible for sale in all countries, and such securities
may not be suitable for all types of investors. Offers and sales of securities discussed in SEB research,
and the distribution of SEB research, may be made only in countries where such securities are exempt
from registration or qualification or have been so registered or qualified for offer and sale, and in
accordance with applicable broker-dealer and agent/salesman registration or licensing requirements.

A full list of disclosures for companies mentioned in SEB research in which we have research coverage
can be found on our research website

Methodology

Final consideration as to any valuations, projections and forecasts contained in this report are based on
a number of assumptions and estimates and are subject to contingencies and uncertainties, and their
inclusion in this report should not be regarded as a representation or warranty by or on behalf of the
Group or any person or entity within the Group that they or their underlying assumptions and estimates
will be met or realized. Different assumptions could result in materially different results. Past
performance is not a reliable indicator of future performance. Foreign currency rates of exchange may
adversely affect the value, price or income of any security or related investment mentioned in this
report. In addition, investors in securities, such as ADRs, whose values are influenced by the currency
of the underlying security, effectively assume currency risk.
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